Rugby Credit Union

HANDYLOANS
· Handyloans are to be offered for sums of £100, £150 or £200 only.

· First applications will be subject to credit check.

· Anyone granted a Handyloan must also save regularly at a rate equivalent to at least a quarter of the monthly/weekly loan repayments.

· The interest rate for all Handyloans will be 2% per month on the outstanding balance.

· All handyloans must be repaid over a maximum period of 12 months.
After one year, the savings built up should be sufficient to enable a client to apply for a standard credit union loan of the value of their original Handyloan, based on our normal criteria.

The following tables illustrate the scale of minimum loan repayments and minimum savings.  Figures have been rounded to simplify data entry and make the scheme easy to understand for the client. .  Higher payments and additional payments can be made if client wishes.

MONTHLY
	Amount of Loan
	No. of

Payments
	Amount to Savings
	Amount to Loan
	Total Monthly Payment
	Interest Paid
	Savings after one year

	£100
	12
	£3
	£10
	£13
	£12.66
	£36

	£150
	12
	£5
	£15
	£20
	£19.00
	£60

	£200
	12
	£7
	£20
	£27
	£25.37
	£84


WEEKLY

	Amount of Loan
	No. of

Payments
	Amount to Savings
	Amount to Loan
	Total Weekly Payment
	Interest Paid
	Savings after one year

	£100
	45
	£1
	£2.50
	£3.50
	£11.93
	£45

	£150
	49
	£1.50
	£3.50
	£5
	£19.23
	£73.50

	£200
	51
	£1.50
	£4.50
	£6
	£26.66
	£76.50


Other criteria

1. All new applicants to pay £5 (non-returnable) to cover membership and credit check. Existing members to pay for credit check if considered necessary.
2. Handyloans only to be offered to clients where risk is considered to be low (see below).

3. Members can repay loans earlier than contracted period, in which case they will pay less interest.

4. No Handyloan allowed where an existing loan is still outstanding

5. Repeat Handyloans should be discouraged, ie withdrawal of savings on completion, followed by another application for a Handyloan.  If all savings are withdrawn, they cannot re-apply for 3 months.
6. As long as the loan has been satisfactory repaid and the member does not withdraw their savings another Handyloan would be considered.  If over £200, the criteria for ordinary loans would apply.
7. Savings are secured against the loan and no savings can be withdrawn unless the savings balance is more than the loan and then only the surplus.  Savings can be only withdrawn in emergency, and will have to be approved by the CC. 

8. One default before action taken.
Acceptable level of non-payment risk

There is some level of risk involved with all loans, particularly Handyloans as they are being offered without any previous savings record and the level of Handyloan is such that court action would probably be uneconomic. In order to minimise risk Handyloans should only be offered to the following:

1. Where a client can demonstrate they have paid off a previous loan, eg. to Heart of England Money (ie a DWP Loan) without default.

2. They are an existing RCU member and has previously saved or repaid a loan, but currently do not have sufficient savings to be eligible for a loan of the amount requested based on our normal criteria.
3. They are strongly recommended by a trustworthy RCU member.

4. Where a client is employed by RBC or WCC, not on a temporary contract, but outside our periodic offers to payroll employees.

5. They have no significant existing debts revealed by the credit check.
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